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Bank Directors’ Guide to Controlling Credit Risk
by Dr. William F. Staats ...........cccveneeee.

How Chuck Taylor Got What He Wanted (and how you can, too!)
by Dr. William F. Staats and E.D. Sledge ...........cccouvurerreerreeninnns $14.95

Key Concepts of Financial Management for Bankers (second edition)
by Dr. William F. Staats ..........cccccccueene.

The Basics of Bank Investments (third edition)
by Dr. Paul D. Cretien ..........ccccooueuene.

......................................... $9.95

These hooks may be ordered
online through our home page,
www.gsblsu.org. Just click on
Books and complete and submit
the order form. You may also
$28.50 contact the GSB office (1-888-
278-0025) for additional
information on these publications.

Bank Directors’ Guide to Controlling Credit Risk

The Graduate School of Banking at LSU has published a book entitled
Bank Directors' Guide to Controlling Credit Risk. The author, Dr. William
F. Staats, for thirty years was the Hermann Moyse, Jr., Distinguished
Professor of Finance and Louisiana Bankers Association Chair of Banking
at Louisiana State University. Dr. Staats was a founding director of a
community bank and was appointed by the Federal Deposit Insurance
Corporation as a founding director of the nation’s first bridge bank. In
addition, he has served as an expert witness in more than 25 legal cases
involving the duties of bank directors and officers. Each of those cases
involved a failed institution. Staats has examined the files related to several
hundred loans at failed banks and savings and loan associations.

The 50-page paperback contains definitions of risk in banking, the elements
essential to a sound loan policy, a discussion of the several steps in
underwriting a loan, a description of major loan underwriting deficiencies,
how to control credit risk at the portfolio level, how to maintain capacity
to absorb credit losses, and how directors can monitor credit risk. This
comprehensive coverage is explained clearly and concisely in the jam-
packed 50 pages. In addition, Dr. Staats has interspersed the publication
with real-world situations.

Single copies of the book are available for $9.95 and the price per copy for
7 copies or more sent to one address is only $6.95.

MOVl NG UP — Updates on Graduate School of Banking at LSU Students and Graduates

ARKANSAS

* Harold R. Barr ('99) Retired December 31,2006 as Senior Vice President,
First Arkansas Valley Bank, Russellville

* Melissa A. Clubb ('02) Vice President, Consumer Lending, First National
Bank, Fort Smith

KENTUCKY

 Charles R.“Rich”Risinger ('97) Vice President—Risk Assessment, Farmers
Capital Bank Corporation, Frankfort

LOUISIANA

 Laura L. Brandt ("95) Board of Directors and Vice President, Citizens Bank
and Trust Company, Covington

e Todd P. Murphy ('06) Managing Partner, Assurance Financial—Home
Mortgage Lending, Metairie

» JohnJ. Zollinger, IV ('05) Senior Vice President of Commercial Real Estate,
Regions Bank, New Orleans

MISSISSIPPI
< John P.Baxter ('05) Senior Vice President, Hancock Bank, Gulfport

* William M.“Mike” Curtis ('07) Senior Vice President, BancorpSouth Premier
Banking, Vicksburg

« Leon Harris ('82) President of the Meridian Banking Center, BankPlus,
Meridian

» Allen C.Hodo ('02) Executive Vice President, Chief Financial Officer and
Cashier, First State Bank, Waynesboro

= Byron C.Jordan ('01) Executive Vice President of Credit Administration,
First State Bank, Waynesboro

« John G. Keilholz, Jr. ("02) Senior Vice President, Hancock Bank, Biloxi
« Tommy G.Lyle ("92) Senior Vice President, Trustmark National Bank, Jackson
« DonitaJ. Martin ('07) City President, Britton & Koontz Bank, N. A., Vicksburg

« Jeff Theiler ("O7) Senior Vice President, Direct Banking, Hancock Bank,
Gulfport

NEW JERSEY

 Richard H.“Rick” Miller ('08) Vice President, Relationship Manager,
Cornerstone Bank, Voorhees

SOUTH CAROLINA
e Marc A. Lubiato ('08) Vice President, Bank of York, Lake Wylie

e Steven M. Sabback ('05) Vice President, Farmers & Merchants Bank,
Moncks Corner

TENNESSEE

e Debbie G. Crowder ("92) Chairman, President and CEO, SunTrust Bank,
East Tennessee, Knoxville

VIRGINIA

« JohnJ.Young ("07) Senior Vice President and Senior Credit Officer—
Commercial Banking, Union Bank & Trust, Charlottesville

In order to stay up-to-date with you and the news, we need your help. Please notify the school office of your promotions, moves, and any other information you think
the other graduates would like to know. We would also appreciate notification of any changes in your mailing or e-mail addresses. You may send these updates directly

to donw@gsblsu.org .
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FROM THE DIRECTOR

The 2007 Session marked my 40th anniversary with the Graduate School of Banking, having served
the School in several capacities since the summer of 1967. At that time, about 300 bankers were
enrolled in the School and all records were maintained in one drawer of a file cabinet in my office
on the LSU campus, and the drawer was not full! | saw the School reach 1,300 students in enrollment
in 1983—its peak—and fall to about 600 in the 1990’ due to financial problems in the banking industry
and the decline in the number of banks because of mergers. The quality of the School is far superior
today than in the days of high enrollment. Big numbers brought with them big management problems,
and large classes simply do not promote a quality learning experience. \We are very pleased with the
current enrollment levels.

A “constant” throughout the long history of the School has been the receipt at the end of each session
of letters and calls from recent graduates and students concerning their school experience. The typical
correspondence makes two points—the value of the School to the student’s banking career, and an

appreciation of the friendships made during the six weeks on campus, many of which last a lifetime. Correspondence such as this

makes the planning, course and faculty selection, and school management a true pleasure.

Throughout its long and distinguished history, the School has been true to its original purpose
of providing education to the enrollee—not training which can be better accomplished by the
bank. As the founder of the School, Orrin Swayze from Jackson, MS, said in 1950, “Our purpose
is to teach bankers to do what they have never done before.” This quotation is still relevant to
the mission of the School. | look forward to serving the School for another 40 years!

LQJ)«'FWMM :

Don L. Woodland,
Executive Vice President and Director

OUTSTANDING FACULTY

The Graduate School of Banking has on staff about 65 experienced teachers who do the “heavy lifting”
for the program. The School’s sole objective is to provide quality education to bankers, and this
mission is accomplished by hiring and retaining quality faculty members—professionals who, not
only are knowledgeable in their fields, but who have the ability to share that knowledge with others.

Such a person is Mr. Jim Sartain, President and CEO of FirstCity Financial Corporation in Waco,
Texas. Jim has taught the freshman course in “Basic Credit Analysis” for many years and, despite
the fact that the topic is not the most exciting area of banking, he receives outstanding ratings from
the students.

Jim began his career in Texas commercial banking in 1971, and joined FirstCity Financial Corporation
(then, J-Hawk Corporation) in 1988. FirstCity is a diversified financial services company with offices
in the U.S., Europe, and Latin America. The company began operating in 1986 as a specialty financial
services company focused on acquiring and resolving distressed loans and other assets.

James T. Sartain,
President and CEO
FirstCity Financial Corp.
Waco, Texas

He is President and Board Member of the Baylor Letterman’s Association, and serves on the Advisory Board of the Hankamer School
of Business at Baylor University. He holds a BBA degree from Baylor, and is a 1982 graduate of the Graduate School of Banking

at L.S.U.

The School is fortunate to have a person with Jim’s knowledge and teaching ability on its faculty. His dedication to the School is
further indicated by his donation of his honorarium to the School’s scholarship fund. These funds are used mainly to assist qualified
seniors in the completion of the program who have lost their positions due to mergers or other circumstances beyond their control.
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Bank Management
Simulation
INNnovations

For 34 years, the Bank Management Simulation course,
formerly BankSim, has served as the capstone course in the
senior year of the School, and it is consistently the top-rated
course in the School. Since taking ownership of the simulation
a couple of years ago from the American Bankers Association,
the School, in cooperation with several other graduate
banking schools, has invested in programming and
documentation to assure its continued use. At the 2007
Session, bank teams were able to enter their decisions directly
into the model which meant that any input errors were the
responsibility of the teams, not the input data clerks. Input
errors were few!

Moving forward, Dr. Ernest Swift and his team, who have
taught the course for many years, are considering changes
in the model for 2008 which will enhance the educational
value of the course. It is expected that future senior classes
will benefit greatly from this course.

2007 Bank Management Simulation Faculty

IN MEMORIAM

THANKS to
our TRUSTEES

The School is governed by a Board of Trustees consisting
of the senior officers of sponsoring state banking associations
and one banker from each of the states who is a graduate of
the program. The bankers serve two-year terms and may
be re-appointed once, thus giving them four years on the
Board. The principle responsibility of the banker/trustee,
other than fiscal oversight, is to market the School in their
respective state.

Terms of the appointed trustees expire in September, and
in September 2007 seven trustees will terminate their board
terms. These graduates have rendered outstanding service
to the School and their work is greatly appreciated.

The retiring board members are:

Kenneth P. Cherven ('90) President and CEO, First
Community Bank America, Largo, FL

Michael G. Comer ('90) President, Huntington Banks,
West Virginia, Charleston, WV

Clayton L. Harman ('98) Partner, Capitol Bancorp, Ltd.,
Norman, OK

Drake D. Mills ('93) President and CEO, Community Trust
Bank, Ruston, LA

W. Keith Sanford ('88) Executive Vice President, First
Tennessee Bank, Chattanooga, TN

William M. Stallings ('99) Senior Vice President, BB&T,
Winston-Salem, NC

John T. Womack ('90) President, Arvest Bank, Fort Smith, AR

Many graduates fondly remember Willis Johnson, Jr., the creator and writer for 34 years
of “The Poop Sheet,” the School’s daily publication of news and school activities. Willis
died July 13th at the age of 83 after a brief illness. His “real” job was Senior Vice President
of Trust Company of Georgia where he served as an assistant to Chairman and CEO

Robert Strickland.

Banking school students looked forward to the daily edition of “The Poop Sheet” which
Willis made interesting reading by including jokes, famous quotes, and thought-provoking
anecdotes. He was a master of the one-liner, card tricks, and folk humor. His wisdom
and council was sought by senior bankers as well as banking school officials. He was a
veteran of World War Il and the Korean War, and will be greatly missed.

@

As a graduate of the School, you are in a unigue position
to recommend the program to your associates and others.
Just call the school’s office (888.278.0025) and we will
contact the prospective students and send appropriate
materials. Applicants may also apply on-line by visiting our
website (www.gsblsu.org) and clicking on “Application.”

The 59th session will be held May 18-30, 2008 on the LSU
campus, and we are currently accepting applications.

state receptions

To foster interaction between bankers from the same state, the
School initiated several years ago, with the assistance of
sponsoring state banker associations, after-class receptions
hosted by the associations. The receptions at the 2007 Session
were well attended, and appreciated, by the students. The
receptions were hosted by:

AL — Dan G. Bailey, Chief Executive Officer, Alabama Bankers
Association, Birmingham

FL — Peter J. Brokaw, Senior Vice President of Education,
Florida Bankers Association, Tallahassee

GA — Marybeth Jones, Training and Development Manager,
Georgia Bankers Association, Atlanta; and Meredith F. Malcom,
Senior Vice President, National Bank of Walton County,
Monroe, and GSBLSU Appointed Trustee

LA — Ginger Laurent, Senior Vice President and Director
of Administration, Louisiana Bankers Association, Baton Rouge
(Students representing Mexico were invited to the Louisiana Reception)

MS — McKinley W. Deaver, President, Mississippi Bankers
Association, Jackson

SC — Teresa D. Taylor, Senior Vice President, South Carolina
Bankers Association, Columbia

TN — Susan R. Taylor, Vice President/Director of Professional
Development, Tennessee Bankers Association, Nashville

VA — Lee A. Sauvain, Chief Operating Officer and LouEllen
Blackwelder, Director of Professional Development, Virginia
Bankers Association, Glen Allen (West Virginia bankers were invited
to this reception.)

The 59th Session of GSB

2007 student body

Enrollment at the 2007 Session totaled 648 bankers and
regulators. The students hailed from 25 states and Mexico,
and with 114 students enrolled, Georgia led all states followed
by Louisiana and Mississippi.

STATE SR JR FR ToTAL
ALABAMA n 14 n 36
ALASKA 1 0 0 1
ARKANSAS 6 7 6 19
CALIFORNIA 0 1 0 1
FLORIDA 21 16 19 56
GEORGIA 27 46 41 14
ILLINOIS 2 0 1 3
KENTUCKY n 12 15 38
LouisIANA 29 28 33 90
Mexico 5 6 5 16
MICHIGAN 1 0 0 1
MINNESOTA 0 1 0 1
MississIPPI 33 34 19 86
MISSOURI 1 2 5 8
NEW HAMPSHIRE 0 1 0 1
NEW JERSEY 0 1 0 1
NEW YORK 1 0 0 1
NORTH CAROLINA 5 8 15 28
PENNSYLVANIA 0 0 1 1
SOUTH CAROLINA 12 14 14 40
TENNESSEE 16 22 20 58
TEXAS 6 7 8 21
VIRGINIA n 2 5 18
WEST VIRGINIA 4 3 1 8
WYOMING 0 0 1 1
TOTAL 203 225 220 648

The School continues to receive students from Mexico. These
bankers add a great deal to the educational experience of the
program and since the beginning of their participation, 88
have graduated and risen to higher positions in their banks.

Check it Out

Please check out our webpage at www.gsblsu.org. Email
addresses for students and graduates are listed, but only
if requested. If you would like to have your email address
shown in the directory, please send your address to
donw@gsblsu.org and request that it be listed on our
home page.
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